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EDP RAISES ITS STAKE IN TURBOGAS

EDP - Electricidade de Portugal, S.A ("EDP”), through its
subsidiary EDP Participagbes, S.G.P.S, S.A., has agreed to
acquire from Siemens Project Ventures GmbH (“SPVG”) its
10% stake in the share capital of Turbogds Produtora
Energética S.A. (“Turbogas”), as well as, the total balance of
shareholder loans to Turbogas owned by SPVG.

The preliminary total consideration agreed for the acquisition is
of €22,5 million, of which €9.1 million correspond to the total
balance of shareholder loans to Turbogads owned by SPVG as of
March 31, 2002. The final consideration to be paid by EDP is
subject to the actual balance of shareholder loans at the date
of the actual transfer of the stake, which is not expected to be
significantly different from that of March 31, 2002.

The envisaged acquisition is subject to the non exercise of the
rights of first refusal of the remaining shareholders of
Turbogds, as well as, to the approval by the lenders of
Turbogas and by the relevant public authorities.

Turbogds was incorporated in Portugal in 1994 with the sole
purpose of carrying out the development, construction and
operation of a combined-cycle gas fired power station at
Tapada do Outeiro, Portugal, with a total installed capacity of
990MW (the “Project”). Turbogas sells the whole of its
production (5.951 GWh in 2001) under a Power Purchase
Agreement with REN, within the Portuguese Supply Public
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System. The Project was financed by an international bank syndicate under a project

finance structure.

The remaining shareholders of Turbogas are RWE and Koch Transporttechnik holding 75%

and 5% respectively.

With such acquisition, EDP raises its stake in Turbogds to 20%, which represents a further
step in consolidating the EDP Group’s position in the Iberian energy market, in line with the
group’s main strategic objective.
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